
 

THE AFTERNOON GRIND STONE  Page 1 of 4  

The Afternoon Grind Stone Thursday, 26 August 2010 

Sam La Cava 
(02) 8336 7373 

sam.lacava@stonebridgegroup.com.au 
 
XJO Intraday Chart  
 

10:00

Thursday  26

10:30 11:00

11am

11:30 12:00

12pm

12:30 1:00

1pm

1:30 2:00

2pm

2:30 3:00

3pm

3:30 4:00

4pm

XJO .A SX:  4356

4320

4322

4324

4326

4328

4330

4332

4334

4336

4338

4340

4342

4344

4346

4348

4350

4352

4354

4356

 
 

Australian Market Bond Yields 
  Value Change % change AUS 3 Year 4.31 0.02 0.47% 
ASX 200 4,356 35.9 0.83% AUS 10 Year 4.79 0.01 0.13% 
All Ords 4,389 32.8 0.75% US 2 Year 0.51 -0.01 -1.51% 
SPI Futures 4,342 41.0 0.95% US 10 Year 2.52 -0.02 -0.63% 

World Markets Currencies 
Nikkei 8,906 61.1 0.69% AUD/USD 0.8866 0.0026 0.29% 
Heng Seng 20,620 -15.2 -0.07% AUD/GBP 0.5696 -0.0021 -0.37% 
Shanghai Comp. 2,594 -2.5 -0.10% AUD/NZD 1.2604 -0.0033 -0.26% 
Dow Futures 10,059 12.0 0.12% USD/JPY 84.7100 0.1300 0.15% 
S&P Futures 1,056 1.2 0.11% EUR/USD 1.2704 0.0046 0.36% 
VIX Index 27 -0.8 -2.77% EUR/JPY 107.6200 0.5700 0.53% 
  Commodities (USD)   
  CRB Index 261.80 -0.66 -0.25%   
  Gold Future 1,243.50 2.20 0.18%   
  Silver Future 19.09 0.01 0.07%   
  Platinum Future 1,536.60 9.20 0.60%   
  NYMEX Crude Future 72.79 0.27 0.37%   

 
1. Private new expenditure June quarter -4.0% seasonally adjusted, < -2.3% exp, Australian dollar fell to 88.45 U.S. 

cents at 11:58 a.m. in Sydney from 88.52 cents just before the report was released.       
 

2. Poor base metal leads resulted in RIO -78c BHP-30 early. BHP $37.39 -0.13% (or 5c) also reported after market last 
night, Net Profit +116.5% to US$12.72bil (<US$12.9bil consensus) on pcp. Underlying Net Profit +16.3% on prior year 
to US$12.47bil FY10 compared with US$10.72bil FY09. Metal Coal and Iron Ore the strongest contributors to profit 
improvements, other underlying base metals prices and a stronger AUD/USD cross impacting negatively on returns.  
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3. Fortescue Metals FMG $4.50 +3.69% reported a +14% rise in annual net profit $US581mil (>US$492.54mil 

consensus), up from US $508mil. Iron ore shipments of 40.1Mt +44%. Cost of Sales +57.4% on pcp to -$2.13bil 
FY10. Operating Cash flow + > 100% to US$1.107bil from US$473mil FY09. Cash at end of period $1.2bil compared 
with $654.9mil pcp. No dividend has been declared.  

 
4. Woolworths WOW $27.54 +2.38% reported within guidance FY10 Profit after Tax $2.02bil, +10% on pcp, guidance 8-

11%. News of a share buy back of $700mil listed equity drove stock price post the report being released.    
 

5. Toll Holdings TOL $5.99 +2.74% FY10 profit +3% to $278.9mil, and though NPAT -1.7% to A$292.9 million 
>$276.4mil forecast. Revenue from continuing operations rose 7% to A$6.94 billion from A$6.49 billion, divs 
unchanged from pcp. Better 2H drove earnings, Toll still remains cautious on remainder of FY11.  

 
6. Company Reporting: 

 
• IAG $3.32 +1.53% affected by seasonal claim activity. Expecting FY11 insurance margin 

guidance 10.5 – 12.5%.  
• AGL Energy AGK $14.95 -1.77% underlying profit in line with guidance, Net profit -78% given 

significant asset sales in pcp.  
• CFS Retail Property Group CFX $1.94 +0.26% NTA/share $2.02 unchanged over period, 

Gearing 29.5% (> 27.3% pcp). Distribution unchanged at 12.5cps.  
• IOOF +432% NPAT on pcp, Revenues +127%, EPS approx double 61cps.  
• Cabcharge CAB $4.60 +8.24% financial results on par with pcp, outlook on domestic economy 

positive.  
• Centrebet CIL $1.60 +7.02% profits +75%, revenue +6.7% on pcp,  
• Crown CWN $8.49 +3.03% revenues from main floor gaming +4% on pcp, non-gaming revenue 

+14%.  
• Transfield TSE $3.06 -3.77% profit turnaround to $73mil from a loss $55.01mil in pcp, revenue -

6.2%. 
• Amcor AMC $6.40 +0.16% profits miss expectations, fall largely due to one off expenses related 

US$1.95bil Alcan Packaging acquisition.  
• Virgin Blue VBA $0.315 +12.5% report profit within guidance, announce alliance with Etihad to 

commence routes to Dubai in FY11.  
 

 
 
Overseas & Other Headlines:  
 

1. Yen Weakens for a Second Day on Intervention Speculation; US Dollar Declines – Bloomberg. Good news for Nikkei 
(ref above table) 

 
2. Shipping line China Cosco Holdings Co. returned to profit in the first half of the year. Net income of 3.45 billion yuan 

($507 million) compared with a loss of 4.6 billion yuan a year earlier. China Shipping Container Lines Co. (related 
entity) reported a 1.17 billion yuan profit, compared with a year-earlier net loss. The company’s container fleet, 
China’s largest, had +25% increase in first-half volumes. Transpacific cargoes +52%, +88% jump in revenue. Asia-
Europe shipments +9.9%, with revenue >+50%. China Shipping Container’s cargo-box volumes +12%. Sales +80% 
to ¥16bil. 

 
3. Australian business investment unexpectedly fell in the second quarter, a sign companies are delaying spending 

plans on renewed concern about the global economy and doubts over a local mining tax. - Bloomberg 
 

 
 
 
Data Overnight & Tomorrow:  

 
 

1. China: 
• MNI Business Condition Survey AUG - - - - prior 64.94 
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2. Japan:       exp  prior 
• Jobless Rate    JUL 5.30% - - 5.30% 
• Job-To-Applicant Ratio   JUL 0.53 - - 0.52 
• Overall Hhold Spending (YoY)  JUL 1.50% - - 0.50% 
• Tokyo CPI YoY    AUG -1.10% - - -1.20% 
• Tokyo CPI Ex-Fresh Food YoY  AUG -1.20% - - -1.30% 
• Tokyo CPI Ex Food, Energy YoY  AUG -1.40% - - -1.40% 
• Natl CPI YoY    JUL -0.90% - - -0.70% 
• Natl CPI Ex-Fresh Food YoY  JUL -1.10% - - -1.00% 
• Natl CPI Ex Food, Energy YoY  JUL -1.50% - - -1.50% 
 

3. EU: 
• German GfK Consumer Confidence Survey SEP exp 4 < actual 4.1 prior 3.9 
• Italian Consumer Confidence Ind. sa AUG exp 105.3 - - prior 105.6 
• Euro-Zone M3 s.a. (YoY)   JUL exp 0.30% - - prior 0.20% 
• Euro-Zone M3 s.a. 3 mth ave.  JUL exp 0.10% - - prior 0.00% 

 
4. UK: 

• CBI Reported Sales AUG exp 18 - -  prior 33 
 
5. US: 

•  Initial Jobless Claims Aug-21 exp 490K - - prior 500K 
• Continuing Claims Aug-14 exp 4495K - - prior 4478K 

 



 
 

This document contains comments on a company or companies reflecting initial thoughts on an event or situation that is either time sensitive or 
that may only warrant a short comment. It can be opportunistic (that is where we feel risk is either over-priced or under-priced or where the market 
fails to price in certain events – either positive or negative). It may also include companies that Research does not maintain full coverage although 
the analyst has a solid understanding of the company and or sector and is making an informed judgment (in this case, it will not include 
recommendations, forecasts, price target and/or a valuation). 
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Important Notice 

Provider of this publication 
This publication has been prepared on behalf of and issued by StoneBridge Securities Limited (ABN 92 067 161 755) (StoneBridge) (AFSL 238148). StoneBridge makes the statements in 
this Important Notice Section for itself and on behalf of each of its related bodies corporate and their respective officers, agents and employees from time to time (collectively, the StoneBridge 
Group). This publication is provided only on the terms set out in this Important Notice.  If you retain and use this publication, each member of the StoneBridge Group relies on your 
acceptance of the terms set out in this Important Notice. 

Information in this publication 
References in this publication to data may rely on third parties over which StoneBridge has no control and for which StoneBridge accepts no responsibility. Whilst all of the information and 
statements contained in this publication have been prepared with all reasonable care, no responsibility or liability is accepted by any member of the StoneBridge Group for any errors or 
omissions or misstatements however caused or arising.  

Any opinions, forecasts or recommendations reflect the judgment and assumptions of StoneBridge on the basis of information as at the date of publication and may later change without 
notice.  

This publication is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Any securities recommendation contained in 
this publication is unsolicited general information only. StoneBridge is not aware that any recipient intends to rely on this publication and StoneBridge is not aware of the manner in which a 
recipient intends to use it. In preparing this publication, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual recipient. 
Investors must obtain specific individual financial advice from their investment, tax and legal advisers to determine whether recommendations contained in this publication are appropriate to 
their personal investment objectives, financial situation or particular needs before acting on any such recommendations.  

Investment in securities involves risk. Past performance of securities is no assurance of future performance. Investors should take advice on the basis of current information relevant to their 
particular circumstances, and have regard to the risk that the future performance of investments will differ from past performance. 

This publication is not for public circulation or reproduction whether in whole or in part and is not to be disclosed to any person other than the intended recipient, without obtaining the prior 
written consent of StoneBridge.  

All intellectual property rights in this report are, and at all times remain, the property of the StoneBridge Group, unless otherwise attributed. 

Liability for this publication 
To the fullest extent permitted by law, each member of the StoneBridge Group excludes all liability of whatever kind, whether in negligence, tort, contract or under fiduciary duties strict liability 
or otherwise, for any loss or damage of any kind (including without limitation indirect, incidental or consequential loss or damage, whether reasonably foreseeable or not) however arising in 
relation to the publication of this document, including any reliance on it or making any transaction in respect of any securities or strategy mentioned in it. 

Relevant Interests in StoneBridge 

As at the date of this report, the Babcock & Brown Group hold 2,300 ordinary shares in the ultimate holding company of the StoneBridge Group. 

StoneBridge's Interests 
StoneBridge Group Limited (StoneBridge) acted as a Co-Lead Manager of the offer of shares by Babcock & Brown Wind Partners in October 2005. StoneBridge also acted as a Co-Lead 
Manager of the offer of shares by Babcock & Brown Capital Limited in February 2005, Babcock & Brown Japan Trust in April 2005, Everest Babcock & Brown in April 2004 and Babcock & 
Brown Limited in October 2004. StoneBridge was the Lead Manager to the issue of Subordinated Prime Reset Convertible Securities (SPARCS) in February 2005 for Prime Infrastructure and 
Co-manager of the placement of shares for Prime Infrastructure in March 2005. StoneBridge received a commercial rate of fees for performing these roles. 

Other than the abovementioned, the StoneBridge Group has no other associations or relationships, and has received no other remuneration, commissions or fees in relation to the financial products 
mentioned in this report. Each member of the StoneBridge Group may, from time to time hold positions in any financial products included in this report (or derivatives of them) and may buy or sell 
such financial products or derivatives or engage in other transactions involving such financial products or derivatives, as principal or as agent for clients. 

Each member of the StoneBridge Group may, from time to time hold positions in any securities included in this report (or derivatives of them) and may buy or sell such securities or derivatives or 
engage in other transactions involving such securities or derivatives, as principal or as agent for clients. A member of the StoneBridge Group from time to time may earn brokerage, fees or other 
benefits from securities mentioned in this publication or derivatives of them.  These will be disclosed, as required, in the ordinary course of providing financial services. 

No member of the StoneBridge Group has, or will receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in connection with making any 
recommendation contained in this report. A member of the StoneBridge Group or a consultant to it may, from time to time perform paid services for the companies whose securities are the subject of 
recommendations in this report. Under no circumstance, however, has any member of the StoneBridge Group been influenced, either directly or indirectly, in making any recommendation contained 
in this report. 

Other important information 
This Important Notice must be read in conjunction with the Legal Notice which can be found on our website at http://www.StoneBridgeGroup.com.au. Further information is available on 
request. 

© StoneBridge Group Limited 2009 
 


